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VOLUNTARY ANNOUNCEMENT
UPDATE ON BUSINESS DEVELOPMENT

This is a voluntary announcement made by the Company to provide the shareholders and potential
investors of the Company an update on the latest business development of the Group.

(1) SUCCESSFUL TENDER AND AWARD OF PROJECTS

The Board is pleased to announce that the Group has successfully tendered for several projects for
construction and fitting out works and electrical and mechanical works in Macau recently and a
summary of the awarded projects is set out below:

No.
Successful
tenderer

Tender
award date Scope of work

Awarded
tender value

(Note)
(MOP)

1. EHY 2 May 2019 Providing extra low voltage system works for the
building of the Public Prosecutions Office of
Macau (Phase II)

31,086,830

2. EHY 2 May 2019 Providing ventilation and air conditioning system
works for the building of the Public Prosecutions
Office of Macau (Phase II)

31,851,070

3. EHY 10 May 2019 Construction works for a hotel situated on a parcel
of land at No. 5-11, Travessa do Comandante
Mata e Oliveira (馬統領巷), Macau

148,000,000

Note: Subject to any variation orders requested by the customer(s) from time to time.

The Board considers that the award of projects represents a recognition of the Group’s leading
position as an integrated construction engineering contractor in Macau.
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(2) PARTNERSHIP AGREEMENT FOR POTENTIAL SOLAR POWER PROJECTS OR
ORDERS IN MAURITIUS

Background

On 30 April 2019, the Company entered into the Partnership Agreement with Kathari Energy
Solutions, G-Tech Environmental and MEC, which are Independent Third Parties, in relation to the
formation of the Partnership for undertaking solar power projects in Mauritius.

Business purpose of the Partnership

The Partnership is incorporated as a general partnership in Mauritius according to the terms and
conditions of the Partnership Agreement. The business purpose of the Partnership includes (i)
development of business plans and/or associated feasibility studies, (ii) preparation for the
tendering and/or submission of a proposal to the Mauritius Government for the construction,
operation and maintenance of solar power projects and (iii) preparation for the tendering and/or
submission of proposals for the design, supply, installation and/or maintenance of solar panels for
the private markets in Mauritius.

Term of the Partnership

The Partnership shall begin on 15 April 2019 and continue until terminated as provided in the
Partnership Agreement.

Capital contribution and profit sharing

Pursuant to the Partnership Agreement, the Partners will initially contribute an aggregate amount
of USD100,000 and the respective contributions of the Partners are set out below:

Partner Capital contribution Percentage
(USD)

The Company 25,000 25%
Kathari Energy Solutions 45,000 45%
G-Tech Environmental 20,000 20%
MEC 10,000 10%

The above capital contribution to be borne by the Company shall be funded in cash by the
Company’s internal resources.

Any further capital contribution(s) to the Partnership and/or the joint venture company to be
established (as disclosed under ‘‘Management of the Partnership’’ below) will be subject to
unanimous approval by the Partners. It is currently expected that the overall costs for undertaking
the solar power projects and/or orders will be primarily funded by way of debts such as bank
loans.
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Kathari Energy Solutions will act as the official representative of the Partnership in connection
with discussions with the Mauritius Government and the private markets in Mauritius for solar
power project opportunities. It will be entitled to a success fee of 5% of the net profit (after tax)
from each project of the Partnership on an annual basis during the lifetime of such project, and the
remaining profit will be shared among the Partners according to their respective proportion of
capital contributions to the Partnership.

Management of the Partnership

Kathari Energy Solutions acts as the official representative of the Partnership. All actions and
decision with respect to the management, operation and control of the Partnership and its business
shall be decided by a unanimous vote of the Partners.

If the Partnership secures any solar power projects from the Mauritius Government or any purchase
orders from the private market in Mauritius, a joint venture company will be established by the
parties and registered in Mauritius to replace the Partnership and undertake such projects and/or
orders, and the joint venture company shall be constituted, administered and conducted in the same
way as the Partnership stipulated under the Partnership Agreement.

Upon establishment, the Company will not control the joint venture company and therefore its
financial results will not be consolidated into the financial statements of the Company. The joint
venture company will be classified as interest in an associate in the financial statements of the
Group.

The Company will comply with the applicable requirements under the Listing Rules in relation to
any further capital commitment on the part of the Company that may arise with respect to the
Partnership and/or the joint venture company to be established, or the transactions contemplated
under the Partnership Agreement, as and when appropriate.

As disclosed in the annual report of the Company for the year ended 31 December 2018, the
Group will look beyond the Macau hotel construction market and strive to expand its business to
construction of other facilities, such as green energy projects and photovoltaic systems, so as to
capture the abundant opportunities in the market to broaden its revenue stream and enlarge market
share. Through the establishment of the Partnership, the Group will cooperate with the Partners
and leverage on the strengths and resources of each Partner to facilitate the development of the
solar power projects through the Partnership in Mauritius.

The Board wishes to state that no forecast or prediction of the profits of the Group has been made with
regard to the award of the above projects and the entering of the Partnership Agreement.

Shareholders and potential investors of the Company should exercise caution when dealing in the
shares of the Company.
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DEFINITIONS

The following terms have the following meanings in this announcement unless the context otherwise
requires:

‘‘Board’’ the board of Directors of the Company

‘‘Company’’ MECOM Power and Construction Limited, an exempted company
incorporated in the Cayman Islands with limited liability whose shares
are listed on the Main Board of the Stock Exchange of Hong Kong
Limited (stock code: 1183)

‘‘Director(s)’’ the director(s) of the Company

‘‘EHY’’ EHY Construction and Engineering Company Limited, an indirect
wholly-owned subsidiary of the Company

‘‘G-Tech Environmental’’ G-Tech Environmental Holdings Limited, a company incorporated in
Hong Kong with limited liability

‘‘Hong Kong’’ the Hong Kong Special Administrative Region of the People’s Republic
of China

‘‘Group’’ the Company and its subsidiaries

‘‘Independent Third
Party(ies)’’

third party(ies) which is(are) independent of the Company and the
connected persons (as defined in the Listing Rules) of the Company

‘‘Kathari Energy Solutions’’ Kathari Energy Solutions Limited, a company incorporated in
Mauritius

‘‘Listing Rules’’ the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited

‘‘Macau’’ the Macau Special Administrative Region of the People’s Republic of
China

‘‘MEC’’ MEC — Empresa de Consultadoria de Engenharia Limitada, a
company incorporated in Macau with limited liability

‘‘MOP’’ Macanese pataca, the lawful currency of Macau

‘‘Partner(s)’’ the partner(s) in the Partnership, being the Company, Kathari Energy
Solutions, G-Tech Environmental and MEC

‘‘Partnership’’ KMG Solar Ventures Ltd, a general partnership established in
Mauritius
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‘‘Partnership Agreement’’ the agreement entered into on 30 April 2019 among the Partners in
relation to the Partnership

‘‘USD’’ United States dollar, the lawful currency of the United States of
America

By Order of the Board
MECOM Power and Construction Limited

Kuok Lam Sek
Chairman

Hong Kong, 17 June 2019

As at the date of this announcement, the executive Directors are Mr. Kuok Lam Sek and Mr. Sou Kun Tou, and the

independent non-executive Directors are Ms. Chan Po Yi, Patsy, Mr. Cheung Kiu Cho, Vincent and Dr. Ngan Matthew Man

Wong.
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